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Prices  of  flue-cured  tobacco  have  continued  to  advance  each  week  since 
the  markets  reopened  September  25.  The  same  grades  of  tobacco  are  now  selling 
about  40  percent  higher  than  before  the  market  holiday,  and  well  above  the 
prices  of  last  year.    Prices  for  all  grades  sold  in  October  averaged  14.7 
cents  this  year  compared  with  12.2  cents  for  October  1932,  according  to  state 
reports.     The  increase  in  prices  in  some  sections  has  been  obscured  by  the 
fact  that  average  market  prices  usually  decline  during  this  period.    In  the 
South  Carolina  Belt  (type  13)  for  example,  average  prices  for  the  week  ended 
November  11  apparently  were  about  20  percent  lower  than  before  the  market  holi- 
day, but  in  previous  seasons  average  prices  have  usually  declined  about  40 
percent  daring  this  period,  owing  to  the  difference  in  quality  of  tobacco  being 
sold  in  the  different  weeks.    Average  prices  in  the  eastern  Carolina  Belt 
(type  12)  and  in  the  Old  Belt  (type  ll)  have  continued  to  increase  up  to  this 
time. 

The  improvement  in  prices  since  September  1  has  been  due  largely  to  the 
activities  of  the  A.  A.  A.,  and  to  the  more  favorable  exchange  rates  for  the 
importing  countries  (more  than  half  of  this  tobacco  usually  is  exported). 
With  95  percent  of  the  growers  agreeing  to  reduce  next  year's  production  by 
an  amount  specified  by  the  Secretary  of  Agriculture,  the  Adjustment  Administra- 
tion has  assured  the  buyers  that  production  of  flue-cured  tobacco  in  1934 
would  be  materially  below  annual  requirements. 

The  1S33-34  world  supply  of  United  States  flue-cured  tobacco,  which  is 
estimated  at  1,950,000,000  pounds  (green  weight),  is  about  4  percent  larger 
than  the  world  supply  of  last  year  and  slightly  above  normal.     It  is  three  ^nd 
one-fourth  times  the  estimated  world  consumption  of  this  tobacco  (about 
600,000,000  pounds).    Although  world  carry-over  next  July  is  expected  to  be 
around  100,000,000  pounds  larger  than  that  of  July  1933,  world  supplies  are 
not  expected  to  increase,  because  of  the  government  program  to  reduce  production* 

The  domestic  consumption  of  flue-cured  tobacco,  about  two- thirds  of 
which  is  in  cigarettes  and  one- third  in  manufactured  tobacco,  has  shown  some 
increase  in  the  past  several  months,  according  to  reports  of  the  Commissioner 
of  Internal  Revenue.    With  a  continued  increase  of  consumers'  buying  power, 
domestic  consumption  of  flue-cured  oroducts  in  1933-34  is  expected  to  be 
1 arge r  than  in , 1 932-33 . 

Foreign  consumption  of  United  Strtes  flue- cured  tobacco  apparently 
continues  to  decline.    Production  of  flue-cured  tobacco  in  foreign  countries 
in  1935  was  the  largest  on  record  (probably  as  much  as  200,000,000  pounds), 
with  China  and  Japan  each  reporting  record  acreages  of  flue-cured  types.  Im- 
ports of  flue-cured  tobacco  from  Empire  countries,  into  the  United  Kingdom 
again  were  increased  in  1933.    Although  the  British  consumption  of  tobacco 
products  has  shown  some  increase  in  1953  over  1932,  practically  all  of  the 
increase  has  been  in  Empire  tobacco;  consumption  of  United  States  types  has 
remained  practically  unchanged. 
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